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Independent Auditors’ Report
Board of Directors
Helpline Youth Counseling, Inc.
Whittier, California

Report on the Financial Statements
We have audited the accompanying financial statements of Helpline Youth Counseling, Inc. (a
California nonprofit corporation) which comprise the statements of financial position as of June 30,
2018 and 2017, and the related statements of activities, cash flows and functional expenses for the
years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Organization’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Organization’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Helpline Youth Counseling, Inc. (a nonprofit corporation) as of June 30, 2018 and
2017 and the changes in its net assets and its cash flows for the years then ended, in accordance with
accounting principles generally accepted in the United States of America.
Report on Supplemental Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards as required by Title 2 US. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal awards is fairly stated in all material respects in relation to the
financial statements as a whole.

Report Issued in Accordance with Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated December
20, 2018 on our consideration of Helpline Youth Counseling, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

December 2v, 2018
San Pedro, California

Certified Public Accountants
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HELPLINE YOUTH COUNSELING, INC.
(A California Non Profit Corporation)
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2018 AND 2017

-

ASSETS

2018
Current assets:
Cash and cash equivalents
Operating reserve
Accounts and contracts receivable

$

Prepaid expenses
Program advance

434,558
170,509
1,051,949
18,072
10,546

2017
$

458,359
170,256
839,411
12,729 '
2,001

1,685,634

1,482,756

Property and equipment, net

42,904

12,025

Other assets:
Deposits
Total other assets

30,380
30,380

16,352
16,352

Total current assets

$

Total assets

1,758,918

$

1,511,133

76,669
404,112
24,190

$

19,764
312,842
24,755

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable
Accrued expenses
Contract advances

$

Total current liabilities

504,971

357,361

925,214
328,733

901,726
252,046

1,253,947

1,153,772

Commitments and contingencies (see Note H)
Net assets:
Unrestricted
Temporarily restricted
Total net assets

$

Total liabilities and net assets

See accompanying notes.
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1,758,918

$

1,511,133

HELPLINE YOUTH COUNSELING, INC.
(A California Non Profit Corporation)
STATEMENTS OF ACTIVITIES AND CHANGE IN NET ASSETS
YEARS ENDED JUNE 30, 2018 AND 2017

-

SUPPORT AND REVENUE
Support:
Grants and contributions
Fundraising events
In-kind contributions

Unrestricted

Temporarily
Restricted

$

$

Revenue:
Governmental service contracts

45,806
31 ,670
7,995

451 ,775

4,708,884
276,000

Management fees
Client fees
Interest income
Miscellaneous
Net assets released from restriction

70 ,270
497
494
375,088

2017
Totals

2018
Totals

$

497,581
31 ,670
7,995

$

339,976
44,615
20,124

4,708,884
276,000
70 ,270
497
494

4,238,311

5,593,391

4 ,987,541

276,000
67,769
385
361

(375,088)

76,687

Total support and revenue

5,516,704

EXPENSES
Program services
Support services
Fundraising and donations

4,998,909
380,753
113,556

4 ,998,909
380 ,753
113,556

4,391 ,529
329,771
102,387

Total expenses

5,493,218

5,493,218

4 ,823,687

Change in net assets

Net assets, beginning of year
Net assets, end of year

$

23,486

76,687

100,173

163,854

901,726

252,046

1,153,772

989,918

328,733

$ 1,253,945

$ 1 ,153,772

925,212

See accompanying notes.
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$

HELPLINE YOUTH COUNSELING, INC.
( A California Non- Profit Corporation)
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2018 AND 2017

2017

2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets

$

Adjustment to reconcile change in net assets
to net cash provided by/(used in) operating activities:
Depreciation
(Increase) decrease in:
Accounts and contracts receivable
Prepaid expenses
Deposits
Increase (decrease) in:
Accounts payable

100 ,173

$

163,854

6,076

8,737
(212,539)
( 13,888)
(14,028 )

( 138,083)
( 1,846)
( 5,206)

56,908
91 ,270
( 565 )
16,068

(34,494 )
70 ,973
8,027

CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets
Net cash used in investing activities

(39,616 )
(39,616 )

(5,118)
( 5,118)

NET INCREASE/(DECREASE) IN CASH

(23,548)

64 ,183

Cash and cash equivalents, beginning of the year

628,615

564,432

Accrued expenses
Contract advances
Net cash provided by operating activities

69,301

Cash and cash equivalents, end of the year

$

605,067

$

628,615

Supplemental disclosure of cash flow information:
In-kind contributions

$

7,995

$

20,124

See accompanying notes.
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HELPLINE YOUTH COUNSELING, INC.
(A California Non Profit Corporation)
STATEMENTS OF FUNCTIONAL EXPENSES
YEARS ENDED JUNE 30, 2018 AND 2017

-

Support
Services

Program
Services

Salaries and other related expenses
Salaries
Payroll taxes
Employee benefits
Total salaries and other related expenses

$

Other expenses
Audit and accounting
Auto repair, gas, and employee mileage
Bank service charges

3,465,027
310,007
212,146
3,987,180

$

274,885
24,732
20,348
319,965

2018 Total

2017 Total

82,292
7,368
5,096
94,756

$ 3,822,204
342,107
237,590
,
4 401,901

$ 3,330,602
302,038
191,693
,
,333
824
3

266
270

12,783
61,635
2,712
139,373
1,547
46,373
11,988
20,124
37,847

Fundraising

$

Consultant
Drug testing
Education and training
Fundraising expenses
In-kind services
Insurance expense
Interest expense
Occupancy expenses
Office equipment and computer expense
Office supplies
Other expenses
Postage and shipping
Printing and recruitment
Program expenses
Taxes and licenses
Telephone
Utilities
Total other expenses

235,925
42,771
54,377
10,988
3,017
6,051
211,655
9,225
32,812
120,456
1,011,729

52,051

18,800

13,300
59,414
2,703
159,682
1,920
25,652
8,891
7,995
41,852
50
244,965
49,954
59,583
12,213
3,452
7,033
219,432
9,783
34,250
120,456
,
1 082,580

Total expenses before depreciation

4,998,909

372,016

113,556

5,484,481

4,817,611

8,737

6,076

$ 5,493,218

$ 4,823,687

12,322
58,606
2,321
140,539
1,920
21,635

712
538
382
15,352

4,017
8,891

7,995
39,114

2,738

50
6,593
7,183
3,417
1,225
159
771
7,603
558
753

2,447
1,789

276
211
174

685

8,737

Depreciation
Total expenses

3,791

$

4,998,909

$

380,753

See accompanying notes.
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$

113,556

168,759
16,242
41,447
10,498
3,357
6,037
265,625
2,076
32,004
112,851
993,278

HELPLINE YOUTH COUNSELING, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
1.

Organization

Helpline Youth Counseling, Inc. (the Organization) was incorporated pursuant to the general
nonprofit corporation laws of California and is exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code and state income taxes under Section 2370 Id of the
California Franchise Tax Board.

Helpline Youth Counseling, Inc. provides a comprehensive continuum of counseling, education,
prevention, intervention, economic development, and community organizing programs to at-risk
low income children, youth, and families with a focus on reducing child abuse and neglect,
family and domestic violence, juvenile delinquency, substance abuse, and the onset of mental
health issues while at the same time building protective factors within families and improving
individual and family well-being. To achieve this purpose, the Organization works to improve or
influence the effectiveness of (1 ) the family unit through intensive case management, youth and
family counseling, group counseling, and supportive services including parent effectiveness
training workshops, conflict resolution training, and assistance with accessing affordable
healthcare; (2) community systems through counseling, education, and supportive services for atrisk youth in local elementary, middle, and high schools; (3) coping mechanisms through crisis
intervention including a peer-to-peer telephone warmline, substance abuse prevention and
intervention programs, and therapy designed to address the trauma histories and issues of clients;
(4) the juvenile justice system by taking referrals of delinquent and gang involved youth from
probation officers and law enforcement personnel and operating a combined academic and
therapeutic day treatment program for high school age students who are on probation; (5) the
caring environment through community organizing and civic engagement activities, youth and
adult life skills training, community education, health and wellness education, participatory
recreation programs, and mentoring; (6) the social service systems for the protection of children
and youth from neglect, abuse, and exploitation; and (7) the network of community human
service agencies by providing information and referrals. The Organization’s primary services are
in Southeast Los Angeles County, Long Beach, Norwalk, and the South Bay, with its
headquarters office in Unincorporated South Whittier. The Organization primarily operates under
grant agreements from federal, state, county, and city agencies, and school districts, as well as
grants and contributions from foundations, corporations, and individuals.

-

-

2. Basis of Presentation
The Organization reports information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets as follows:
Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets Net assets subject to donor-imposed stipulations that may or
will be met either by action of the Organization and/or the passage of time.
-

restricted net assets - Net assets to be held in perpetuity as directed by donors. The
income from the contribution is available to support activities as designated by the donors.

Permanently
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HELPLINE YOUTH COUNSELING, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
( continued )
2. Basis of Presentation (continued)
Revenues are reported as increases in unrestricted net assets unless use of the related assets is
limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net
assets. Gains and losses on assets and liabilities are reported as increases or decreases in
unrestricted net assets unless their use is restricted by explicit donor restriction or by law.
3. Significant Accounting Policies

a.

Accounting Basis

The financial statements are prepared on the accrual basis of accounting and in accordance
with generally accepted accounting principles in the United States of America.
b. Property and Equipment
Property and equipment are recorded at cost when purchased or at fair market value at the
date of donation . Depreciation of furniture, equipment, and vehicles is provided over the
estimated useful lives of the related assets, which range from 5 to 7 years, on a straight line
basis. Fully depreciated assets are retained in the accounts until their retirement.

-

Depreciation expense amounted to $8,737 and $6,076 for the years ended June 30, 2018 and
2017.

c. Revenue Recognition
Revenue from contributions and grants is recognized when contracts or pledges become
enforceable and is classified as unrestricted, temporarily restricted, or permanently restricted
based on donor specifications. Revenues from receivables from private and governmental
service contracts are recognized when services are provided and related expenses have been
incurred . Amounts advanced in excess of contract expenditures are reflected as contract
advances.
d. Donated Goods and Services
Donated goods and services are reflected as contributions in the accompanying statements at
their estimated fair values at date of receipt.

e. Functional Expense Allocations
The costs of providing services of Helpline Youth Counseling, Inc. have been summarized on
a functional basis in the statement of activities. Such costs have been allocated among the
program and supporting services using estimates based upon time records and other activity
bases.
f. Cash and Cash Equivalents
Cash and cash equivalents are from time to time variously composed of cash on hand and in
commercial checking accounts, savings accounts, and money market accounts.
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HELPLINE YOUTH COUNSELING, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(continued )
3.

Significant Accounting

Policies ( continued )

-

f. Cash and Cash Equivalents ( continued )
These investments are carried at cost, which approximates market value.

-

g

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires the use of management’s estimates that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses during the reporting period. Actual results could differ from those
estimates.

h . Reclassifications
Certain amounts in the 2017 summarized totals have been reclassified to conform to the 2018
reporting format.
l.

Concentrations of Credit Risk
Contracts receivable at June 30, 2018 are primarily due from governmental entities. Helpline
Youth Counseling, Inc. maintains its cash in bank deposit accounts, which, at times, may
exceed federally insured limits. The Organization has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash and cash
equivalents.

J

-

Fair Value of Financial Instruments
For certain of the Organization’s financial instruments, including cash and cash equivalents,
and grants receivable, the carrying amounts approximate fair value due to their short
maturities.

NOTE B - PROPERTY AND EQUIPMENT
The balances consist of the following:

Office furniture
Office equipment
Leasehold improvements

$

14,309
40,039
6,092

Vehicles
Less: accumulated depreciation
Property, net

2017

2018
$

73.699
134,139
( 91.235)
ft 42.904
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14,309
40,039

40.175
94,523
(82.498)
ft

12.025

HELPLINE YOUTH COUNSELING, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017
NOTE C - ACCRUED EXPENSES

Accrued expenses consist of the following:
2018
$ 188,144
143,752
72,216
$ 404.112

Payroll and payroll taxes
Vacation
Other accrued expenses

$
$

2017
156,936
117,247
38.659
312.842

NOTE D - RESTRICTIONS ON NET ASSETS

Temporarily restricted net assets are available for the following purposes:
Community organizing
Domestic violence programs
Liberty Community Plaza
Mgmt/Development/Technology
Healthcare
Vision Learning Center
Family Services
Gang Intervention & At-Risk Youth
Software and technology
Community Helpline
Substance Use Disorder Services
Golf tournament
Total temporarily restricted net assets

June 30.2018
358
$
27,996
203,052
70,000

June 30.2017
9,700
$
36,000
144,101

20,000
19,000
14,000
5,000

14,155

13,172
2,000
1,500
745
$

328.733

1

252.046

NOTE E - BANK LINE OF CREDIT

The Organization has a bank revolving line of credit agreement which allows for maximum
borrowings of $250,000, bearing interest at Farmer’s & Merchant Bank’s prime rate plus 1 % per
annum, which was 5% at June 30, 2018. The agreement matures February 28, 2019 and is expected to
be renewed at similar terms. As of June 30, 2018 and 2017, no amounts were outstanding on the line
of credit.
NOTE F - RETIREMENT PLAN
The Organization has established a retirement plan for qualified employees under the provisions of
Internal Revenue Code Section 403( b). Employees may begin elective contributions after 90 days of
service. The Organization is not required and does not match the contributions.
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HELPLINE YOUTH COUNSELING, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

NOTE G - CONTRACTS WITH COUNTY OF LOS ANGELES
The Organization has contracts with the County of Los Angeles to provide services related to child
abuse prevention and intervention, gang prevention and intervention, juvenile delinquency
prevention, substance abuse prevention and treatment, and mental health treatment.
The contracts were renewed for two to five-year terms and require the Organization to disburse the
funds received from the County for direct and indirect expenses of the program. The revenues and
expenses related to these contracts are included in the accompanying statement of functional
expenses.

The Organization also entered into a lease and operating agreement with the County of Los Angeles,
to occupy a portion of the space as a tenant and perform the duties of manager for the community
center portion (see Note H).
NOTE H - COMMITMENTS AND CONTINGENCIES
Government contracts
Costs claimed under certain grants and contracts from governmental sources may be subject to
disallowance upon final audit by such funding agencies.

Leases
The Organization leases office and service facilities under several operating leases with terms
expiring at various dates through June 30, 2020. The leases contain operating cost increases over
their terms. The Organization moved its corporate office to Liberty Community Plaza located at
14181 Telegraph Road in Unincorporated South Whittier in June 2015. The terms of the lease and
operating agreement are an initial 5-year term with a 5-year extension option .
The Organization entered into a 3-year term for an office lease in Norwalk, effective July 1, 2015,
which was amended in April 2017 to expand its rentable square feet to 4,375 and have the term end
on June 30, 2020.
A lease for office space in Los Angeles was entered into effective June 1, 2017 through May 31,
2020. The initial rent is $2,400 per month with a 3% increase every 12 months over the 3-year term.
The Organization also entered into a lease for office space in Long Beach effective November 1, 2018
through October 31, 2020, with another 2-year option with a 3% escalation in the base rent. The
initial rent is $2,750/month for the first year, increasing to $2,832/month in the second year.

Rent expense for the facilities for the years ended June 30, 2018 and June 30, 2017 was $244,965 and
$168,759, respectively.
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HELPLINE YOUTH COUNSELING, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

NOTE H - COMMITMENTS AND CONTINGENCIES (continued)
The future minimum obligations under these leases are as follows:

Year ending June 30,
2019
2020
2021

Amount
$ 284,246
$ 296,770
$ 172,610

Leases
Under the terms of the Organization’s lease and operating agreement with the County of Los Angeles,
the maximum monthly contribution by the County of Los Angeles for building operating expenses is
$23,000. It is at least reasonably possible that the actual lease obligation may exceed the amount
estimated.

NOTE I - INCOME TAXES
Under Section 501(c)(3) of the Internal Revenue Code, the Organization is exempt from the payment
of taxes on income other than unrelated business income.

The Organization accounts for income taxes in accordance with FASB Accounting Standards
Codification 740. The Organization performed an evaluation of uncertain tax positions for the year
ended June 30, 2018, and determined that there were no matters that would require recognition in the
financial statements or which may have any affect on its tax-exempt status. As of June 30, 2018, the
statute of limitations for tax years 2015 through 2017 remains open with the U.S. federal jurisdiction
or the state and local jurisdictions in which the Organization files tax returns. It is the Organization’s
policy to recognize interest and/or penalties related to uncertain tax positions, if any, in income tax
expense. As of June 30, 2018, no provision for income taxes was made as the Organization had no
significant net taxable unrelated business income.
NOTE J - SUBSEQUENT EVENTS

Except as noted at Note H, the Organization has no other subsequent events to report. In providing the
disclosure contained in this Note, the Organization evaluated events occurring between June 30, 2018
through December 20, 2018, which was the date the financial statements were issued.
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SUPPLEMENTAL INFORMATION

HELPLINE YOUTH COUNSELING, INC .
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2018
Federal

Federal CFDA

Federal Grantor /Pass-through Grantor/Program or Cluster Title

Number

Contract Number

Contract Term

Expenditures

MAJOR FEDERAL PROGRAMS

U.S. Department of Health and Human Services
Passed through County of Los Angeles Alcohol & Drug Program
Administration
Block Grant for Prevention and Treatment of Substance Abuse
Block Grant for Prevention and Treatment of Substance Abuse
Block Grant for Prevention and Treatment of Substance Abuse

93.959
93.959
93.959

-

PH-002962 4

PH-002737-7
PH-002757-3

7 / 1 /17 to 6/30/18
7 / 1 /17 to 6/30/18
7/ 1 /17 to 6/30/18

116,135

47,031
231,724

394,890
TOTAL MAJOR FEDERAL PROGRAMS

$

394,890

OTHER FEDERAL PROGRAMS

.

U S. Department of Health and Human Services
Passed through the County of Los Angeles
Promoting Safe and Stable Families

-

135,613

93.556

17-9- 1 & 17-9 35

Passed through California Department of Social Service
Temporary Assistance for Needy Families

93.558

DVSS16-013

Passed through the County of Los Angeles
Foster Care Title IV-E

93.658

12- 1524

7/ 1 /17 to 6/30/18

147,063

93.778

PH-002737-7

7/1 /17 to 6/30/18

56,011

16.575

K 117011230

1 / 1 /18 to 6/30/18

5 ,226

14.218

B- 17- MC-06-0524

7 /1 /17 to 6/30/ 18

9,500

14.218

3366

7/1 /17 to 6/30/18

19,367

14.218

109398

7/1 /17 to 6/30/18

30,000

7/1 /17 to 6/30/18

7/ 1 /17 to 6/30/18

152, 823

Passed through LA County Alcohol and Drug Program Administration
Medical Assistance Program /Medicaid

U.S. Department of Justice
Passed through the California Governor's Office of Emergency Services
Crime Victim Assistance

..

U S Department of Housing and Urban Development
Passed through the City of Norwalk
Community Development Block Grants/Entitlement Grants
Passed through the City of South Gate
Community Development Block Grants/Entitlement Grants
Passed through the County of Los Angeles
Community Development Block Grants
Community Development Block Grants/Entitlement
Grants

14.218

58,867

TOTAL OTHER FEDERAL PROGRAMS
TOTAL EXPENDITURES OF FEDERAL AWARDS

555,603
$

950,493

NOTES TO THE SCHEDULE
A. Basis of Presentation
The accompanying Schedule of Expenditures of Federal Awards (the "Schedule") includes the federal award activity of Helpline Youth Counseling, Inc.
under programs of the federal government for the year ended June 30, 2018 . The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200 , Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards ( Uniform Guidance), Because the Schedule presents only a selected portion of the operations of Helpline Youth
Counseling, Inc., it is not intended to and does not present the financial position , changes in net assets, or cash flows of the Organization.

B . Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost principles
contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts shown
on the Schedule represent adjustments or credits made in the normal course of business to amounts reported as expenditures in prior years. Helpline Youth
Counseling, Inc. has elected to use the 10 percent de minimis indirect cost rate as allowed under the Uniform Guidance.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Helpline Youth Counseling, Inc.
Whittier, California

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Helpline Youth
Counseling, Inc., which comprise the statement of financial position as of June 30, 2018, and the
related statement of activities, cash flows and functional expenses for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated December 20, 2018.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting ( internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control which is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified .
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Certified Public Accountants

December
San Pedro, California
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Suarez Accountancy Corporation
Richard Suarez, Jr. CPA
(licensed in CA and NV)

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM; REPORT ON INTERNAL
CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE
OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY
THE UNIFORM GUIDANCE
Board of Directors
Helpline Youth Counseling, Inc.
Whittier, California

Report on Compliance for Each Major Federal Program
We have audited Helpline Youth Counseling, Inc.’s compliance with types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of
Helpline Youth Counseling, Inc.’s major federal programs for the year ended June 30, 2018. The
Organization’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Helpline Youth Counseling,
Inc.’s major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred
to above that could have a direct and material effect on a major federal program occurred . An audit
includes examining, on a test basis, evidence about the Organization’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Organization’s
compliance.
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Opinion on Each Major Federal Program

In our opinion, Helpline Youth Counseling, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2018.
Report on Control Over Compliance

Management of Helpline Youth Counseling, Inc. is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above.
In planning and performing our audit of compliance, we considered Helpline Youth Counseling, Inc.’s
internal control over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with Uniform Guidance, but
not for the purpose expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control
over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified .
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
We have audited the financial statements of Helpline Youth Counseling, Inc. as of and for the year
ended June 30, 2018, and have issued our report thereon dated December 20, 2018, which contained an
unmodified opinion on those financial statements. Our audit was conducted for the purpose of forming
an opinion on the financial statements as a whole. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by the Uniform Guidance
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in
relation to the financial statements as a whole.

December 2
San Pedro, California

Certified Public Accountants
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HELPLINE YOUTH COUNSELING, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2018

.

A

Summary of Audit Results

L We have issued an unmodified opinion on whether the financial statements of Helpline Youth
Counseling, Inc. (Organization ) were prepared in accordance with GAAP.
2 . We have also issued an unmodified opinion on the Organization’s compliance with its major
federal programs dated December 20, 2018.

3. We noted no significant deficiencies or material weaknesses in internal control over financial
reporting during our audit of the Organization .
4. The results of our tests on internal control and on compliance with certain provisions of laws,
regulations, contracts, and grants disclosed no instances of noncompliance that are required to
be reported herein under Government Auditing Standards and/or Uniform Guidance.

5 . Uniform Guidance defines a Type A program as the larger of $750,000 or 3% of total Federal
expenditures in the case of an auditee for which total federal awards expended equal or exceed
$ 750,000 but are less than or equal to $100 million. All others are deemed to be Type B
programs. The threshold of $750,000 was used to distinguish between Type A and Type B
programs based on the Organization’s total federal expenditures.

6. The program tested as major was the Block Grant for the Prevention and Treatment of
Substance Abuse CFDA Number 93.959.

-

7 . Helpline Youth Counseling, Inc. was determined to be a low risk auditee.

B.

Findings - Financial Statements Audit

None.

C.

Findings and Questioned Costs

— Major Federal Award Programs Audit

None.
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